VOLKSWAGEN

AKTIENGESELLSCHAFT

Media information

(FOER) MR (HEER) SOV TIFAR—T B LI E TS RAZEN
VPR18-015

20184%2A26H (A)
NO. 56/2018

THIVORIT—=S2 T =T RRHNLTEBROERNEEEZ LT,
2017 (CTAERE T IER

« 2017EDT IV—TFHLEE, FIEL TKIGEEE52,3071—0O

e RFEAHILL,0705 B DHEEEREZER

 HERIEBE S LATEEFRE., 24E1—0MLTL70E1—0

REFEOELS FIFLLFF2ME LTI 1KH-YE EHK.001—0, BEHK3.9621—0

BB ESMOMAEMES(F224E1—OT, IRARELTERLGLALEHR

¢ CEORTAT R Sa5—: TR DXREKDEE THS“TOGETHER - Strategy 2025” %) R %
LIFf EFERNEERLGSTHRATINSY

20185282380 AW IRT LY

TAIWVHIRT=HY TI—TIE 2017 FE % IF AL RETHOKY  SIEELVIKRIBISTK EEZ
BIELELz. IN—TFFE . BELGRROP T, TELHUBIEEDFLALETRTERELE
Lizo BIC. FERRBRELG 11,0705 B DRFEABICLY . FIL—T DT LR ITHIFELL6.2%IE L4
52,3071 —RAIELELE, EEFEE. To—EILBREICERT2HMERICLIEZEIEH
> DD, BIFEL67EI—OEML TII8EA—ALEBYEL=, THINIRT=HFY TIL—TIE,
2018 EL . FFEDORFTRHFEEZZ L LRSGEHEFHELTLET,

[SHDIKRERDE. ERERDNESITHAEIIC, A= RELFBELIHMLEICERLT
WET1E THIIRT—HFUACREREEETREE (CEO)DITAT R 2aF7—IEBRTVET,
MFER7GBA B RAEIL . CO KOG REITH L THRNEREIREL. HoWSHAIETII-BIZEE
FHEZTNET, EBE. FA-BARELIZREDI=OHDETE. "TOGETHER - Strategy 2025"H%)
RELF. EARMLGRREG>THEATVET, |

THIVIRT—H2 JIL—TOFELEOEMNIE., EICRFEHOEMETFTA(FovIL H—E
AERFIDERALEBICLDEDTI N, BBEL— VAT RADEEERIZLEL =, 2017TEED
THIIRT—HY JIL—7O4REBE LATEEFE(F170E1—0 (RIEE: 146E21—0).
BRIIEEHE LRIEEREEIT7.4% (F6.7%) I ERLEL-, COEMITEIZ, IRFFEH. &G
SYHR X—UUBEELGLUICHFIRMNDHEIZLDBLDTL =, EEFIRIZEENDEHIEL
(X.2017FEBFET32ELI—AO(R75E1—0) TLz, CO4FAIEX(X, To—EIILHBEIZERL



VOLKSWAGEN

AKTIENGESELLSCHAFT

TRAEFEMMATRELEEDO T HFIZAEXRD2.08ELU3.0)vA2—TDIEHEOENVRLE LY
BETOT S LICEDLIEEELERALTLVISEMNIRIDEMIZKEEDTT , Y IL—TDHE5I11E
Bit EREEFRF138FEIL—OT, EEFBERIL6.0% (F3.3%) I ERLFELT=,

FEOEHFBXRICLIEENRE WIELI—O)NEHDHIENEE. 2017TEEITHh T MTFEILEL
o FEIDERBEE. BN EEERALTRERSZEICFH LS TWSIH. JIL—TDFELE
BLRUBEMBIZFEENTOWER AL 2017EIZEITEHY IL—TOEEIRIFIZEIL139E 1 —0AIC
L., TEEDHMBEF6EI—OLEYEL, 2017EDFEIEFET116E1—0O(F54E
a—n)ERYELT=,

TEAFSRERI(T. MU DBENIBRATHY ., VL —TOMBEIKENRBRTHAHILERLTLET J&.
EEMBEREE (CFO)DIFUY T14v3—I[EdBRTWEY, TFFEE, AT THI1 1005 ADE
BRI BHDOTSUROE\ERRL TV EEFELE, ChiF BERSDEHELDHLDTT,
=B1E, BEFRDPODEMEBICKERBLTVET , AFFIC, COXIZIFIRETHRBNFLR
(FTOWET DT, BFBIFRLTENZE TGS HBNIELEBBLTVET . JIL—TDEEE
BLEZEITBICIE, RODBRESKAEFTANBELGETTLH BEEDEELLEELET , CDF=H,
SlEMEXXHEBMLSEELD D REGRMEFILEDTNEFTY, |

ERNCFELEY. 2017FEICE T —E/ILHEICEEL T, 2EOREXHAFKELFELZ.
NEEIC.ERED)I—ILEREEMIRIIZHNT S-0TT, BBEHMAOH T vy 2170
—(X., FIEMD103EI—AFPLT, 60EA—ODIAFREBYFELz, ThIZENDIDHDT,
HBEDMADOMRHMEESIIBRFLKEFMHIFL T, 2017ERICIF224EI—AELE>TLNET,

B REPIVEERSIL. 2018F5A3HICHAESNIERMKERSICENT., IKH-YERE
¥3.901—0O (B4 2.001—0) &EHH#3.961—0O (F2.061—0) DER UEITOICEEZIRET S
F¥ETY,

18~12A8 2017 2016 i (%)

THIVIRD =52 TIL—TDRFTEH

MBS B F4& 10,741 | 10,297 +4.3
BREE B F4& 10,777 | 10,391 +3.7
EEBHN B F4& 10,875 | 10,405 +4.5
12A31BEFRICEITSHEEXER 642,292 | 626,715 | +2.5

THIVIRT—5F2 TIL—T (L E % IFRS)

HwELts BA{1:1007 | 230,682 | 217,267 | +6.2
ad—0A

5RIEEET LRTE £ & B{1:1005 | 17,041 | 14,623 +16.5
ad—0A

TEBIIHT BN T 7.4 6.7

YRlIEHE B{s1:1005 | -3,222 |-7,520 -57.1
ad—A

=5 kA B{:100%5 | 13,818 | 7,103 +94.5




VOLKSWAGEN

AKTIENGESELLSCHAFT

ad—0A

TLEIIRTENN—T—D 6.0 3.3

eI IEIEAS B{1:1007 | 13,913 | 7,292 +90.8
ad—A

IR F kA B{sf:1005 | 11,638 | 5,379 X
ad—A

THIVIRT—HFUACDMEIZIRET S B{1:1005 | 11,354 | 5,144 X
ad—A

1% H =Y FIIE (ER)

- EEkE BfI.1—0 | 22.63 10.24 X

- Btk BfI.1—0O | 22.69 10.30 X

EEEX: ik

BEEXEHHILDF vy aTO— B{s1:1007 | 11,686 | 20,271 4.4
ad—A

BXTHICERTABREFBIODF vy | BAI:1005 | 17,636 | 15941 +10.6

J0—3 a1—0o

-ZM56  EARAXH B{1:1005 | 12,631 | 12,795 -1.3
ad—0A

12318 ADMRETEES B{1:1005 | 22,378 | 27,180 -17.7
ad—0A

THILIRT—FUAG(EEHEEE  HGB)

B B{:1005 | 4,353 2,799 +55.5
a1—0A

REFEDERLE

- TEKRI%RHT-Y Bff:2—0O | 3.90 2.00

- BEKIK%HT-Y Bff-1—0O | 3.96 2.06 X

VIEERPEAREEEECHRTEERT 2. MIEEQORTERIE. TORDHHERBRLTE

FEIhTWET,

YEHBHENMEEREMIEOER AR LN EEHET,

IR BEORMEELUVNDERKRIV-15E:175(81,20051—0 (20164 :182{82,40051—0A)
20185 D EE

THIVORT—H2 I —TEFHER S, 2018FEDHRBFTREA LML, HihiDE
FAETSXBEBNEET ARRICHEEEFALTOET, R SE. 2018FEEDTAILIRD
— T JN—TORFTEHIE. SIEHEHELOTIEREORT. MEEDORTEHZZ L LA
EFRLTUVWET, SEDOREIE. EITERFKR. EOHEL. BBL—FOEH. T+—E LM
BREICERTHEFEINET EUTIE. FRAESLIC/NEEREICHL T, HEA R, COHEH
ELELUNICRFHEBEFRTET SO0, FLL., FURBRBOREFIE(WLTP) HEEA SN TLY



VOLKSWAGEN

AKTIENGESELLSCHAFT

*9,

MEEEREIE. THILVIORT—HF2 TIL—T DT LS. BIELL TRAS%IEEE NI HalgeEM
HBDERAANTNWET , F=. JIIL—TOEEFRICELT, FEEREIT. EXERBERMN65~
7.5% DM (G5 EFELTLNET,

Systematic implementation of the
strategy is paying off - record earnings
for the Volkswagen Group in 2017

e Group sales revenue in 2017 up significantly year-on-year at EUR 230.7 billion

e Deliveries to customers achieve new record of 10.7 million vehicles

e Operating profit before special items climbs EUR 2.4 billion to EUR 17.0 billion

¢ Dividend proposal: almost double to EUR 3.90 per ordinary share and EUR
3.96 per preferred share

¢ Net liquidity in the Automotive Division of EUR 22.4 billion still at a robust level

e CEO Matthias Miiller: “Our plan for the future, TOGETHER - Strategy 2025, is
taking effect and becoming increasingly tangible.”

Wolfsburg, February 23, 2018. The Volkswagen Group brought fiscal year
2017 to a successful conclusion, generating significantly higher sales revenue
than in the year before. The Group also improved nearly all of its financial
key performance indicators amid challenging conditions. Particularly the
delivery record of 10.7 million vehicles lifted Group sales revenue by 6.2
percent year-on-year to EUR 230.7 billion. Special items attributable to the
diesel issue once again reduced operating profit, which nevertheless rose by
EUR 6.7 billion to EUR 13.8 billion. The Volkswagen Group expects to
moderately exceed its latest record delivery figures in the current fiscal year.

“Looking ahead, we — like the entire industry — are facing major challenges and radical change,”
said Matthias Mdller, CEO of Volkswagen AG. “The excellent financial result provides a strong
basis for this and gives us every reason to be confident. In fact, our plan for the future,
TOGETHER — Strategy 2025, is taking effect and becoming increasingly tangible.”

The increase in the sales revenue of the Volkswagen Group was mainly due to strong unit sales
as well as the healthy performance of the Financial Services Division; exchange rates had a nega-
tive effect. In fiscal year 2017, the Volkswagen Group recorded operating profit before special
items of EUR 17.0 (14.6) billion, and the operating return on sales before special items increased
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to 7.4 (6.7) percent. The increase was mainly the result of volume-, mix- and margin-related
factors as well as improvements in product costs. Special items contained in operating profit
totaled EUR —3.2 (-7.5) billion for 2017 as a whole. The special items related exclusively to
charges incurred in the Passenger Cars Business Area due to the diesel issue, driven specifically
by higher expenses for buy-back and retrofit programs for 2.0 and 3.0 | TDI vehicles in North
America as well as higher legal risks. The Group's operating profit after special items stood at
EUR 13.8 billion; the operating return on sales rose to 6.0 (3.3) percent.

The share of operating profit attributable to the Chinese joint ventures (EUR 4.7 billion) was down
slightly in the reporting period. The business of the Chinese joint ventures is not included in the
Group's sales revenue and operating profit because it is accounted for in the financial result using
the equity method. The Group's earnings before tax climbed to EUR 13.9 billion in the reporting
year, exceeding the prior-year figure by EUR 6.6 billion. Profit after tax in 2017 amounted to EUR
11.6 (5.4) billion.

“The financial statements presented show that our operating business is strong and the Group’s
financial situation robust,” underlined Chief Financial Officer Frank Witter. “Nearly 11 million
customers worldwide — more than ever before — opted for a vehicle from one of our brands last
year. We are very thankful for this confidence. All the same, we must not relax our efforts
because huge challenges lie ahead. Shaping the Group's transformation will not only require a
great deal of time and energy; it will also be very expensive. This is why we must continue to
keep our expenditure under tight control and advance the necessary innovations at the same
time.”

As expected, there were high cash outflows in the reporting period due to the diesel issue,
primar- ily for vehicle recalls and legal risks. Net cash flow in the Automotive Division decreased
by EUR 10.3 billion year-on-year to EUR —6.0 billion. Nevertheless, net liquidity in the Automotive
Division continued at a robust level, amounting to EUR 22.4 billion at the end of 2017.

The Board of Management and Supervisory Board will propose to pay a dividend of EUR 3.90
(previous year: EUR 2.00) per ordinary share and EUR 3.96 (previous year: EUR 2.06) per
preferred share at the Annual General Meeting on May 3, 2018.
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January — December 2017 2016

Volkswagen Group, volume data!

Deliveries to customers (thousand units) 10,741 10,297
Vehicle sales (thousand units) 10,777 10,391
Production (thousand units) 10,875 10,405
Employees at December 31 642,292 626,715

Volkswagen Group (IFRSs)

Total sales revenue € million 230,682 217,267
Operating profit before special items € million 17,041 14,623
as a percentage of sales revenue 7.4 6.7
Special items € million -3,222 -7,520
Operating profit € million 13,818 7,103
as a percentage of sales revenue 6.0 3.3
Profit before tax € million 13,913 7,292
Profit after tax € million 11,638 5,379
Profit attributable to Volkswagen AG
shareholders € million 11,354 5,144
Earnings per share (basic)
- Ordinary shares € 22.63 10.24
- Preferred shares € 22.69 10.30

Automotive Division2

Cash flows from operating activities € million 11,686 20,271
Cash flows from investing activities at- € million 17,636 15,941
tributable to operating activities®

- of which: capex € million 12,631 12,795
Net liquidity at December 31 € million 22,378 27,180

Volkswagen AG (basis: HGB)

Net profit € million 4,353 2,799
Dividend proposal

— per ordinary share € 3.90 2.00
— per preferred share € 3.96 2.06

1) Volume data including the unconsolidated Chinese joint ventures. Deliveries for the previous year have been
updated to reflect subsequent statistical trends.

2) Including allocation of consolidation adjustments between the Automotive and Financial Services divisions.
3) Excluding acquisition and disposal of equity investments: EUR 17,512 (18,224) million.
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Outlook for 2018

The Board of Management of the Volkswagen Group expects the pace of global economic growth
to slow slightly in 2018 and trends in the passenger car markets in the individual regions to be
mixed in 2018. The Board of Management estimates that deliveries to customers of the Volkswagen
Group in 2018 will moderately exceed the prior-year figure amid continuously challenging market
conditions. Challenges in the current fiscal year will arise mainly from the economic situation,
increasing competition, exchange rate volatility and the diesel issue. In the EU, there is also a new,
more time-consuming test procedure for determining pollutant and CO, emissions as well as fuel

consumption in passenger cars and light commercial vehicles (WLTP).

The Board of Management estimates that sales revenue for the Volkswagen Group may be up by
as much as 5 percent on the prior-year figure. In terms of the Group's operating profit, the Board
of Management anticipates an operating return on sales of between 6.5 and 7.5 percent.



